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Election looming? Or:  What’s all this about an insurance sales tax?

by Craig Loughridge 

Assistant Director for Governmental Affairs 

Unless you’ve been watching your mail with a 

keen eye since the first of the year, you may not have 

noticed a very thin “Voters’ Pamphlet,” followed a 

couple days later by a ballot. If you did notice, it’s not 

a joke. January is not a typical voting month in 

Oregon, but this month’s ballot is serious, and with 

wide-ranging implications. 

The sole issue on the statewide ballot, Measure 

101, puts forth new taxes on the sale of health 

insurance, and on the total receipts of hospitals and 

managed healthcare organizations like Kaiser 

Permanente and Providence. The Oregon Legislature 

actually passed the taxes along a party line vote in 

2017 (House Bill 2391), but a citizens group 

challenged the legislature’s action by submitting 

enough signatures to put the taxes to a vote. 

If voters approve Measure 101, legislators’ taxes 

will stay in place. If voters vote “no” and reject 

Measure 101, the new taxes 

will go away. 

The approval margin for 

HB 2391 was so razor-thin 

that backers pushed through 

a  companion bill to set an 

election date in January 

should opponents successfully 

refer the bill’s taxes to a 

vote. Opponents submitted 

enough signatures last fall. 

The roughly $300 million 

raised from the new taxes is 

designed largely to make up a projected loss in 

healthcare dollars if changes to the federal Affordable 

Care Act (enacted in 2010) reduce income to health 

insurers. ACA requirements boosted insurers income 

by requiring all Americans to buy health insurance. 

Congress was trying throughout 2017 to end that 

mandate. A subsequent loss in dollars would likely 

shrink subsidies to insure people with low or no incomes. 

A complicating factor in repealing HB 2391 taxes 

is that state legislators counted on them as they wrote 

their 2017-19 budget. Thus, if voters reject the new 

taxes, legislators may use their 2018 session to replace 

the loss by taking money from other activities, such as 

from local schools, highways, law enforcement and 

state parks.  

Email comments or questions to: govaffairs@orgrange.org. 
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